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Tatas make first defence purchase

Acquire Hyderabad-Based HBL Elta, Eye $5 Bn Opportunity In Sector

Boby Kurian & Reeba
2achariah | NN

Mumbaii: The $721hilllion Ta-
ta Group has made its first ac-
quisition in the defence busi-
ness. Tata Advanced Systems
(TAS), a company set up in
2006 to tap the enormous op-
portunities in India’s deferce
sector; has bought a 74%
stake in Hyderabad-based
HBL Elta Avienies for an un-
diselosed ameunt.

The remaiming 26% con-
tinues to be held by its for-
eign partner ELTA Systems,
aunit of 1srael Aerospace In-
dustries (IAI). TAS has
bought controlling interest
in HBL Elta from HBL Power
Systems, a company listed on
the BSE, and the transaetien
was sealed a few weeks ago,
said a Tata group seuree. The

South-based outfit manufac-
tures parts and accessories
for defence-related aero-
space applications. Mape Ad-
visoiy, a boutique invest
ment banking firm, advised
Tatas on the transaetion.

This will be the group’s
second JV with 1AL 1t already
has a 74:26 partnershijp to
manufacture unmanmed ae-
riial vehiicles, electronic war-
fare systems, missilles, ra-
dars and homeland security
systems. 1Al ehief executive
lizhak Nissan and Tata Sens
ehairman Rata Tata have am-
bitious plans te build a multi-
billien dellar enterprise iA
the defenee seeter:

The Indian gowamment
has been modernizing the
manufacturing of defence
equipment, opening up the
area for private players. It,
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however, has capped foreign
direct investment to 26 % and
debates have been on to raise
it to 49%. For the Tata Group,
the acquisition underscores
its huge interest in defen-
ee—identified as a key busi-
ness area to its existing port-
felie of salt-to-seftware and
tea-to-telecom. The group ex
pets defenee to be more than
billien business in the
fear future. And fer that.

TAS has struck a few partner-
ships with foreign compa-
nies for technulgyy among
other things.

It has ajjoint venture with
US-based helicopter manu-
facturer Sikorsy to manufac-
ture cabins for Sikorsky S-92
helicopteis. And recentlly;
the company umveiled its
first eabin, rolled out from
the Hyderabad facilitty: TAS
also has a jeint venture with
AGT Intermational te pro-
vide integrated selutions for
homelame seeurity market.
Anether parthership is with
Leskhesd Martin, makers ef
the legendary 16 fighter
jiet, to make aireraft 9aﬁ§, for
the pverseas markek. “\We are
in diseussions 0 sign a co\:
ple of mere partnership $
Wwith forelgh &companies,”
gald the Tata group souree:

The group has been pre-
sentin defence, homeland se-
curity and disaster manage-
ment space for several years
but in a small way. One of the
group companies that laid
the foundation for this busi-
ness was Neleo—a company
whete greup ehairmam Ra:
tan Tata eut his teeth in busi-
Aess in the '70s. Teday {H@I‘"@
are several group @@mp&m@s@
sueh as Tata Communiea:
tions, EMC and Titan Indus-
tries whieh eater to defenee
and aerompace. Tata Power
Strategic Elestrenic Bivi:
sien was a sueeessiul bidder
for the tndian Alr Foree pre E
jeet 1valving the Ypgral a{e
oF 301AR alHelds. Rarhy gﬂé
yeah, Tata M 1013 éﬂg
£ombat vehieles 19
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